
Mexico, in exchange for our imports there, as also for the
new ubuo of Treasury notes now asked from Congress, as

'

constituting a purt of the loan recommended, will, it is be¬
lieved, greatly augment the coinage ot silver during the ensu¬

ing year.
Under the export duty upon specie now existing in Mexico,

it is believed tbat when the new Treasury notes now asked
for shall be issued, they may be sold, it is to be hoped, to a

considerable extent, on account of the Government, for spe¬
cie, at a premium in Mexico; and, as the Government funds
will not be subject to the export duty, the specic may be
brought into the country by this Department, in exchange for
these notes, and recoined at the mint in .New Orleans into
American c nn.

It has been seen that the amount of foreign coin or bullion
coined this year at our mint and branch mints, under the new

orders of this Department, estimating December the same as

November, would be $23,844,001 U2. At which rate, we

would soon supply our own people with our own coin, and in
time, also, with our augmenting commerce, Americanize, to
a great extent, the coin of the world ; and thus introduce our

simple and beautiful decimal currency gradually throughout
pll nation*, substituting it for the complex system of pounds,
shilling*, aud pence, or of doubloons, ducats, and rupees,
which retard business and complicate accounts.

Heretofore the world has supplied us with foreign coin,
which will not circulate among our people, because of its ex¬

treme complexity s but now our own coin is (lowing into the
channels of our cfwn calculation, and must soon begin to dif¬
fuse itself into other nations, for their benefit as well as our

own. The1 three things which most concern the progress of
the wealth of the world arc free trade and uniformity in coin¬
age aud in weights And measures. Coins, as well as weights
and measures, for the benefit of all nations, ought t^ l»e uni¬
form throughout tho world ; and if our deciuyl system of coin¬
age should be more simple and perfect than that of any other
nation, it ought to be, and ultimately will be, adopted, and
lead, as far as practicable, to the introduction ol the decimal
system of weights and measure*, so that ultimately the coin
and the weights and measures may be simple aud uniform
throughout the world.

Table T shows the imports and exports of specie for the
fiscal years ending 30th June, 1846, and 30th June, 1847;
bring for 1846 an import of S3,777,732, and the export
$3,481,417, leaving the gain of spccie that rear #206,315 ;

and in 1847 the specic imported was >24,121,289, and
the export $1,845,119, leaving the specie gained in 1817
$82,276,170.

Table U shows the amount received »n specic from all
sources.customs, lands, miscellaneous, and loans, from 1st

January, 1847, to 1st December, 1847, being $48,667,886 18;
anJ the amount of disbursements in specie during the same

period, $18,226,516 31 ; showing the aggregate of receipts and
disbursements in specic during the first eleven months of the
new system, $96,894,402 49, and proving that tho Depart¬
ment has been enabled, during the last eleven months, to
circulate by disbursements among the people the sum of
$15^226,516 31, under the specie-receiving and spccie-circu-
lating Constitutional Treasury.

Annexed are tables* (marked 1 and 2) showing the market
value, as also the actual sales of Treasury notes and United
¦States stock in the market at New Vork and New Orleans,
from tho prices current of those cities, from December 1, 1816,
to December 1, 1847; as also a table (KK) showing the
amount of Treasury notes received each month in payment for
duties.$2,029,900 in the whole from 1st December, 1846,
to 1st December, 1847 ; trom which Congress may judge of
tho probable rate at which another loan can lie effected. 1 hese
tables show how much these stocks and notes have fluctuated,
being at a rate occasionally below par, for a long time at par,
subsequently several j>cr cent, above par, and again, upon the
1st of tho present month, at par in New York and New Or¬
leans. These notes per table KK) were paid in for public
dues during every mouth from l'st December, 1846, to 1st De¬
cember, 1847, to the amount of $2,029,900 ; and during
April, 1847, the month in which the loan for them was ne¬

gotiated at a premium, they were paid in for customs alone to

the amount of $101,850. They arc now being used, to some
extent, in payments to the Government, and may be regarded
as at par. The total amount of the-Treasury notes advertised
wa.s eighteen millions of dollars, and the amount ol the bids,
as exhibited in table 3, hereto annexed, $57,722,983; ot
which tho sum ol $2,839,800 was bid for at par,' and
£54,883,183 above par. The notes were assigned to the
highest bidders, at rates varying from one-eighth ol one per
cent, to two per cent, above par, all the lower bids being, ot
course, rejected ; and the table last above mentioned will ex¬

hibit fully and in detail the course pursued on that occasion.
The law conferred the power to have changed all these notes
for specie, without advertisement, with any one, at or above
par; but, in hopes of obtaining a premium for the loan in
whole or in part, bids were invited for the amount of
$18,000,000.
Annexed is a copy of the advertisement of this loan, mark¬

ed 5, dated the 9th of February, 1847, having been issued
during the session of Congress, and extensively published
throughout the Union, from the 9th of February to the 10th
of April, 1847. The remainder of the loan beyond the amount
advertised wis exchanged at par, partly for money to be de¬
posited without charge at New Orleans, where the wants of
the Government were great, and the rest paid out chiefly in
Treasury notes at par to the Smithsonian Institution, also to
other creditors of the Government; the notes at that time be¬
ing generally at par, and the wants of the Government requir¬
ing the use of the money before it could be obtained upon the
advertisement. On the 22d October, 1846, (as per printed
notice hereto annexed, marked 4,) the Department advertised
for tho exchange of $3,000,000 of Treasury notes at par for

, deposit;* of specic with the assistant treasurers. I or a con¬
siderable time but very few of such depositcs were made, or

Treasury notes thus taken ; and from this long delay, and con¬

tinued reluctance upon the part of tho community in Inking
these Treasury notes at par, although at auy time after the
28th of January last they were convertible into the twenty-
years' six per cent, slock at par, many of the notes heretofore
offered at par not having been taken at the date of my adver¬
tisement of the 9th of February last, serious doubts were en¬

tertained whether the whole of the new loan could be taken at
or above par. It had been usual heretofore, with my prede¬
cessor*, in advertising for loan*, to emit no sum to any indivi¬
dual under $25,000 ; but, with a view to ensure the largest
possible subscription, and at the best rates, and lo diffuse the
loan as far as practicable throughout all classes of the commu¬
nity, bids were authorized to be received by the advertisement
as low as the lowest denomination of Treasury notes permitted
by law.namely, fifty dollars. It was the duty of the Depart-
ment to accept nothing but specie, being the first loan ever ne¬

gotiated in specie from the foundation of thcGovcrnmentdown
to that date, and the first loan, except that of last fall, ever

thus negotiated at or above par during a period of war. The
magnitude of the loan, the fluctuation* below par of the pre¬
vious stock and notes* the untried, and, to many, alarming
restraining operation of the Constitutions! Treasury ; the heavy
expenditures ol tho war, and the requirement of all the pay¬
ments from time to time in specie, were deemed by many as in¬
superable obstacles to the negotiation of the whole of the loan at
or abovo par. Hut, under the salutary provisions of the Con-
tutional Treasury, the credit of the Government was in truth
enhanced.by receiving and disbursing nothing but coin ; thus
placing all it* transaction* upan a basis more sound and cnti-
tied lo higher credit than when it held no specio, had n t money
in it* own p>>esc*3ion, and none even in the banks to pay it*
creditor* but bank paper. Then, it was dependant u|»on the
credit of the banks, and was subjected to every fluctuation
which affected their credit. Now, it s'ands upon the basis ol

specie, *o ns to be above all suspicion of discredit, whilst by
its demand for coirt for revenue payments it sustain* not only
it* own credit, but render* more safe the credit, and cuirency,
and business of the whole Union.
By the act of Congress of 3J March, 1845, this Depart¬

ment was authorized to select a plan for the erection of a

custom-hous.j in the city of New Orleans. By the act of 3d
March, 1847, the sum of $100,000 wa* appropriated toward*
tho erection of the custom-hou*e, on the custom-house square,
or so much thereof as could be procured by the Department.
After some delay, I wa* enablod to obtain a cession from the
1st municipality of New Orleans of the wholo of thi* square, j
which munificent donation to the Government has beon esti-
mated as of nearly the vulue of $500,000. Commisuoner*
have been appointed to aid in carrying the law into effect, and
instructions issued to them, a copy of which i* hereto unnex-

cd. Much time was occupied and groat attention h. stowed
in examining the various plans and estimates submitted. As
a custom-house is designed exclusively for the transaction ol

business, every thing calculated merely for ornament or di«-
play was rejected, and that pi in selected which united good
taste with (lie greatest economy and the largest and beat ac¬

commodations.
In a budding of such magnitude and importance, il appear-

od to me necessary, before expending any p >rt of the appro¬
priation, to procure the l>esl talents tint could be obtained to

direct the construction of the woik ; and I have, it is believ- j
ed, succeeded in securing the *ervicc* of a gentleman of high
scientific attainment* and great practical ex|>erience. I |»on
my applieation to the War Department, Mijot W m. Turn-
bull of the To|»ographical Corps, will, il i* hoped, bo detail¬
ed for Ihis'work. The great aqueduct ncr.ms the Potomac «t

Georgetown, a limited both in Europe and in this country lo

bo one of tlw> greatest works of the age, was constructed un-

der the direction ol this gentleman , and wh-rever he i*
known tho greatest confidence is reposed in his talents and
worth and especially in his judicious and economical expen¬
diture*of the public money. Further c*tiiniics and specifics- j
(ions will lie submitted to Congress at the esrlic*t practicable
period The thanks of this Department have been already
tendered to the 1st municipality of New Orleans for the mu- i

nificent donation ol the entir, custom house square made by
them to H»e Wuvernmont. In other citie* where custom-houses

C have Imcii creeled, lar*e «u.n* were paid by the Government
merely for the ground , but here, the best site in New Or¬

leans, covering su . nttrr square, has been bestowed ,« * g.n ;

and thi* f.ct, together with the great and growing commerce

of New Orleans the increased and increasing revenues col-

lected the.o, being the depot of the greatest and richest val-

lev of the gM»e. and defined to surpass in business, wealth,
*ltd populati m. nearly every other city, render it just and pro-

per that a building commensurate with the future growth and
progress of A'ow Orleans should be erected, and tbat it should
be placed upon an equal footing with other cities where Con¬
gress have paid both for the ground and the building; and it
will be the anxious desire of this Department, with the aanc-
Hon of Congress, to make the building a model of usefulness
and economy. The action of the Department as to the erec-

tion of other custom-houses authorized by Congress, will be
made the subject of a speciil report at an early period of the
.cssion.

This Department has proceeded, aided by the Fifth Auditor
of the Treasury and the Chief of the Topographical Bureau
to carry into effect the act of the 3d of March, 1847, requiring
the Secretary of the Treasury to cause certain light-houses and
other public works to be erected, as well ** to execute the
other duty devolved upon the Department in regard to the light-
house establishment. If we would extend our foreign and
coastwise trade, and make our country the depot of univer¬
sal commerce, our coaat as well as lakes must lie well light-
cd, and the coast surveyjnuat ascertain and give accurate,
nunute, and faithful charts of all the points accessible to com¬

merce. In my report to Congress of ihe 5th of August! 1846,
our light-house system was fully discussed, a comparison in¬
stituted between it and the European system, and the refrac-
ting or lenticular apparatus strongly recommended to the adop¬
tion of Congress. At the same time the Department suggest-
ed the organization of a board, attended with no expense con¬

sisting of the Fifth Auditor, the Superintendent of the Coast
Survey, two officers of the navy, an officer of the engineers,
as also of the topographical corps, who would combine the in¬
formation possessed by no one individual as regards our coast
and navigation, tho location and construction of the houses,
the proper apparatus to be employed in lighting, as well as to
the administrative duties appertaining to the system. As the
safety of life as well as property is involved in the improve¬
ment of our light-house system, the organization of this board
is respectfully recommended to the consideration of Congress.
I he survey of the coast of the United State*, under the super¬
intendence of Professor A. D. Bache, has made great and rapid
progress, having been carried during the past vear into eigh¬
teen States on the Atlantic and Hull of Mexico, including
Iiune on the northeast anJ Texas on the southwest. The

publication of the results has also kept pace with the extension
of the field work. I he plan developed bv the superintendent
in successive annual reports, for the execution of this work,
and the estimates, have received the approval ot this Depart¬
ment. The sums asked for are believed to lie the smallest con¬

sistent with the due progress of this great work. Tho intro¬
duction of steam vessels in the hydrography will tend greatly
to expedite that branch ol the coast survey.

Annexed is a table parked LL) containing the value and
description of foreign goods in warehouse, at the close of the
ast quarter, in the several ports of the Union. By the ware¬

housing act, this Department is required lo make such regula-
tions from time to time as may be necessary to give full effect
to the law, and to report to each succeeding session of Con-
gress such regulations. Those heretofore made under the
large and continuous discretionary powers granted by this act
to the Department, were reported to Congress at the last session.
After examing the practical working of the system under thete
regulations, it seemed to me susceptible of improvement ; and
as it was entirely new here, I proceeded to collect information
in regard to it in those countries where it had been for so many

J?"?!and operation. Accordingly Messrs.
C. C. Walden and D. P. Barhydt, of the New York custom¬
house, were sent by me to Europe last August, under specific
and detailed instructions, (a copy of which is annexed,) to in¬
vestigate the operation of the system in Great Britain and else¬
where in Europe, and report to me the results. The ware¬

housing system, as it exists irvGreat Britain, as also in France
and Belgium, was investigated by them, the fullest informa¬
tion being kindly afforded to them by Ihe gentlemen connected
with those establishments abroad, and especially in Great Bri-
tain. All the details were obtained by them, and communi¬
cated in an able ond voluminous report to me, with an appen¬
dix covering several volumes of general as well as specific
and detailed information, together with all the forms for the
transaction of business, and the most full and minute infor¬
mation as to the mode of conducting the same The system
was found to be the most perfect in Great Britain, where it
had long been in successful operation, and cherished by all
parties, whether for or against protection. It is one or the
principal means by which Great Britain has built up her com¬
merce and navigation, extended the market for her fabrics,
and placed under her control for so many years the exchanges
and trade of tho world. She has thus made London the
great dc|K>t where not only all her own fabrics could be pur¬
chased, but also assorted cargoes of the products ond fabrics
of all other nations. According to the report of these gen¬
tlemen, the value of the goods of all kinds in warehouse in
Great Bntiun is $387,800,00(1. The buildings, docks, and
structures erected under free competition, almost exclusively
by private enterprise, for the convenient storage of these goods
in London, is estimated to have cost $40,000,000. Great as

was the importance attached by this Detriment to the intro¬
duction here of the warehousing.system, and earnest as was

the recommendation for it in my first annual report, the re¬

sults, as ascertained in England, surpass my highest expecta¬
tions. There it is regarded by their intelligent manufacturers
as among the most important means ot brii.ging customers lo
their own doors In purchase assorted carg.ws, including their
own manufactures.

It is thus Great Britain seeks for the products of all her in¬
dustry the markets of the world ; and this is what we must
do, if we would compete with her succe-sfully for those mar¬
kets for the products of all our industry, including manufac¬
ture.. I he report of Measrs. Walden and Uarhydt has t>cen
very recently made to me, and is herewith communicated to
Congress, retaining for reference the voluminous appendices
in the Department, subject, however, at all times, to the call
ol Congress. At the earliest practicable period, I will make
such further regulations as are authorized by the powers dele¬
gated to me by the 5th section of the warehousing act, and
will report the same to Congress. The American manufac¬
turer, the farmer and planter, in enlarged markets at home
and abroad, and in the sale of their products and fabrics to

complete assortments, will derive the greatest advantage from
the system; whilst the merchant and those concerned in na-

ligation will find an increased business and augmenting pro-
ht»; property in our warehousing cities will be rendered more
valuable, and every branch of industry simulated and im¬
proved. A commercial nation without warehousing aecorn-

modations is like a merchant without a storehouse ; and no

nation can enter upon the field of fair and open Competition I
with other countries without such a system.

I he new tariff has now been in operation more than twelve
months, and has greatly augmented the revenue and prosperi-
vvn

' .cou"'ry. ' he nett revenue Ironi duties (see table
during the twelve months ending 1st December, 1847,

under the new tariff, is $31,500,000, being $8,528,590 more
than was received during the twelve months preceding, under
the tariirof 1812. Tho nelt revenue of the first quarter of
the tint fiscal year under the now tariffwas $11,10H,237 41,
w tilst ini the same quarter of the preceding year, under ihe
tarill of 1812, the nelt revenue was only $6,153,826 58. If j
t e revenue for the three remaining q arter* should equal in
I le average the first, Ihen tho nett revenue from duties during
the firs! fiscal year of the new tariff would be $44,425,029 64.

, however, the comparison is founded on all the quarterly
returns for forty-eight years, (as far back as given quarterly in
the I reamry records,) and the same proportion for the several
quarters applied to the first quarter of this year, it would make
its nett revenue $4#,388,045, (per table C.) Although the
nett revenue from duties already received, being #15,506,257

during the live months of this fiscal year, would seem to
indicate its probable amount as not less "than $35,000,000,
yet it is estimated at $31,000,000 for the fiscal year ending
30th June, 1848, and $32,000,000 for the succeeding year,
in view of the possible effects of the revulsion in Great Bri¬
tain. Although our prosperity is ascribed by some to the fa-
mino there, as though Providence had made the advance of
one country depend upon the calamities of another, yet it is
certain that our trade with Great Britain must l*» greater in a

series of years, when prosperity would enable her to buy more

from us, (and especially cotton,) and at better prices, and sell
us more ni exchange, accompanied- by an augmentation of
revenue.

In my report ol July 22, 1846, it was shown that the an¬

nual value of our products exceeds three thousand millions of
dollars Our population doubles once in every twenty-three
years, and our pr.nlucts quadruple in the same period.that
being the time within which a sum compounding itself quar-1
ter yearly at six per cent, interest will bu quadrupled.as is
sustained here by ilie actual results. Of this three thousand
millions of dollars, only about $150,000,000 was exported
abroad, leaving *2,850,000,000, used at home, of which ot

st $500,000,000 is annually interchanged between the se¬

veral States of the I nion. Under this system, the larger ihe
area, and the greater the variety ol climate, soil, and product",
the more extensive is the commerce which most exist between
the States, and the greater ihe value of the Union. We see

then here, under the system of free trade among Ihe Smies of
the Union, an interchange of products of the annuil value of
at least $500,000,000 among our twenty-one millions of peo
pie; whilst our total exchanges, including imports and ex¬

ports, with nil tho world (resides, containing a population of a

thousand millions, was last year $105,194,260, being an in¬
crease since the now tarill' over the preceding year of
$70,014,647. Yet the exchanges between our Stales, con¬

sisting of a population of twenty-one millions, !>eing of the
yearly value of $500,000,000 exchanged, make such ex¬

change in our own country equal to $23.8) por individual an¬
nually of our own products, and roduces the exchange of our

o.vn and foreign' products, (our import* and exports.) consi¬
dered as $300,000,000 with all the rest of the world, lo the
annual value of thirty cent* to each individual. That is, one

peraon of the Union receives nnd exchanges annually of our

own products as much as seventy-nine persons of other coun¬
tries. Were ihis exchange with foreign countries extended
to ninety cents each, it would bring our imports and exerts
up to $»00,0ii0,00() per a num, and raise our annual revenue

from duties to a sum exceeding $90,006,000. An addition of
thirty cents each lo the consumption of our products exchanged
from Stale to State by our own people, would furnish an in¬
creased market of the value only of $6,300,000 ; whereas an

increase of thirty cents each, by a system of liberal exchanges

with the people of all the world, would give u* a market for
ail additional value of $300,000,000 per antiuui of our ex¬
port*. Such an addition cannot occur by refuging to receive
in exchange the products of other nation*, and demanding the
$300,000,000 per annum in specie, which could never be
supplied. But, by receiving foieign product* at low dutie*
in exchange for our exports, auch an augmentation might tuke
place. The only obstacle* to auch exchange* are the dutie*
and the freight*. Hut tho freight from New Orlean* to Bo*-
ton differ* but little from thul between Liverpool and Bo*ton;
and the freight from many jwiuts in the interior i* greater than
from England to the United State*. Thus the average freight
from the Ohio river to Baltimore i* greater thau from the mine
place to Liverpool; yet the annual exchange* of product* be¬
tween the Ohio and Baltimore exceed by many million* that
between Baltimore and Liverpool. The Canada* and adja¬
cent province* upon our border*, with a population leu* than
two millions, exchungo import* and exports with u* lea* in
amount than the State of Connecticut, with a population of
300,000 ; showing that, if these province* woie united with
u* by tree trade, our annual exchange* with them would riac
to $40,000,000. It i* not the'freight, then, that creates tho
chief obstacle to interchange* of product* between ourselves
and foreign countries, but the duties. When we reflect, also,
that exchange of products depend* chiefly upon diversity.
which i* greater between our own country and the rest of the
world than Iwtween the different States of ihe Union.under
a system of reciprocal free trade with all the world, the aug¬
mentation arising fiom giealer diversity of product* would
equal the diminution cau*ed by freight. Thus, the Southern
Slates exchange no cotton with each other, nor the Western
States flour, nor the manufacturing States like fabric*. Diver¬
sity of products is essential to exchunges ; and if England and
America were united by absolute free trade, the reciprocal ex¬

changes between them would soon far exceed the whole for¬
eign commerce of both ; and with reciprocal free trade with all
nation* our own country, with its pre-eminent advantages,
would measure its annual trade in imports and export* by
thousands of millions of dollars.

In my last annual report, and that which preceded, it was
proved that the home market was wholly inadequate for our
vast agricultural products. We have long had for grain and
provisions the undivided markets of our own people. But
these are not sufficient; and in a single year we have, with
abundance of food retained at home, supplied the world with
an addition at once during the last year, as shown by table
AA, of $41,332,282 in value of breadstuff* and provisions,
bringing the value exported that year up to $65,900,273.
Our manufacturers could not have consumed this surplus, or

their non-consuming machines, which are substituted in their
workshops for the labor of man. If the energy of our own

people can add $41,332,282 to the export and supply of our
breadstutfs and provisions in a single year, what could they
not add to such products if they enjoyed free jf duty the
markets of the world ' By table Bli, it appears that the
augmentation of our domestic export*, exclusive of specie,
last year, compared with the preceding year was $48,850,802,
or upward* of 48 per cent, j and, at the same rate per cent,
per annum of augmentation, would amount in 184'J, per
table CC, to $320,959,993, or much greater l.itui the domes¬
tic export from State to State. (See table* from 7'to 12, in¬
clusive.) The future per centa<*e of increaso may not be so

great; but our capacity for such increased production is prov¬
ed to exist, and that wo could furnish these exports far above
the domestic demand, if they could be exchanged lree of duty
in the ports of all nations.
The energetic American freeman can anJ does perform far

more effective lubor in a day than what is called by the re-
strictionists the pauper labor of Europe, and therefore the em¬

ployer here can pay more for a day's toil t» our workingmen.
Measured by tho day, the wages here may bo higher than in
Europe, but measured by the work done oi that day, there is
hut little difference; and when all our capitalists (as some

already have) shall find it to )>e their true .uteres!, in addition
to the wages paid to the American workman, to allow him
voluntarily, because it augments the piofu* of capital, a fair
interest in those profits, and elevate him to the rank of a part¬
ner in the concern, we may then defy all competition. This
is the >ame principle illustrated by uniform experience, prov¬
ing that he who rents his farm, builds his house, sails his ships,
or conducts any other business upon shares, realizes the larg¬
est return ; and that he who works by thejob produces more
in the same time than the laborer whoso wages are paid by the
day. The skill, energy, and industry, tho interest agd pride
in success, the vigilance and perseverance that will be mani¬
fested bv our intelligent workingmen under such a system,
will far more than refund to capital such reasonable participa¬
tion in its profits, and enable such American establishments to

supply all the nations of the world. The introduction of this
system will be voluntary, liecauscit i* most just and beneficial
to all parties. It is the participation of all our people in the
Government that ia one great causc of our prosperity, and the
participation of our woikingmen in the profits of our industrial
establishments would exhibit similar results. Our whale and
other fisheries present strong evidence of the success attending
American industry, when our intelligent freemen.the work¬
ingmen of the concern.stimulated by a just participation in
the profit?, have driven from the most distant seas the whale
ship* of must other nations, and pearly mono]iolized this pur¬
suit. The intelligent workingmen of our country are far bet-
ter prepared for the adoption of this truly republican system
than those of any other nation ; and this elevation of the toiling
millions of America to a just paiticipation in the profits of that
capital which is made fruitful only by their industry, will yet
enjoy as great a triumph as that unfettered trade and untaxed
and unrestricted labor with which it ought to lie, and certain¬
ly yet will be, proudly associated. Under this system, the
laboring men, whilst they received the full wages heretofore
allowed them, would also participate to a reasonable extent in
the profits as an addition to their wages, nnd a most powerful
and certain stimulus to render their labor more productive, and
thus increase, for the benefit of all concerned, the capitalists
and workingmen, the profits of the establishment. What i*
called the pauper labor of Europe is already inferior to our la¬
bor, but wjuld be rendered still more powerless to compete
with us when labor here participated with capital in the profits.
When we reflect that the working freemen of the I "nion must
constitute the great mass of the people, whose votes will con¬
trol the Government and direct the policy of the nation, the
superior comfort, education, intelligence, and information ne¬

cessarily resulting to them from this Improvement of our social
system ia important to the successful progress and |>erpetuity
of our fiee institutions, and must be grateful to every republi¬
can patriot and lover of mankind. Whilst all have derived
great Ik* .fits from the new tariff, it is labor that has reali/.ed
the Ligrst rewaid. It wascontended by the advocates of pro¬
tection that it enhanced the wages of labor, and that low du-
ties would reduce wages here to the rate allowed for what they
call the pauper labor of Europe. On the contrary, the oppo¬
nents of'high tariffs insisted that labor, left to seek freely the
markets of the world, would find for it* products the best
prices, and as a consequence the highest reward for the labor
by which they were produced. The duties have been reduc¬
ed, and yet wages have advanced, and are higher now than
uuder any protective tariff. There are many more working-
men concerned in other pursuits than in manufactures, and
with much less of machinery as a substitute for labor; and by
depressing agriculture, commerce, and navigation, by restrict¬
ing theii business and the market* for their products, the wages
of those engaged in such pursuits are reduced, many workmen
also lose employment, and, com|>eting for work in manufac¬
tures, the wages of all are diminished.

It is not only the reduced duties that have produced these
happy results, but the mode of reduction.the substitution of
the ad valorem for unequal and oppressive minimum and spe¬
cific duties. The higher duty was thu* always imposed, by
the very nature of the duty, upon the article of the lowe>t
value consumed by the poor; and the lower duty assessed
upon the article of the higher value used by the more wealthy,
often 0|>erating as a duty of 10, 20, 30 per cent upon the
high-priced goods, and of 100 or 200 per cent, ad valorem
upon articles of lower price. Nearly the entire burden of the
tariff was thus thrown upon labor, by whose wages chiertv
the cheaper articles were purchased ; whilst capital, with
whose profits the more costly good* were bought, was almost
exempt from the tax. It never would have l>cen tolerated to
have imposed a duty of 10, 20, or 30 per cent, by name up¬
on costly articles and of 100 or 200 per cent, upon cheaper
fabrics, where the ad valorem rates would have exhibited the
injustice and inequality of the duty ; but it was accomplished
by minimum and specific duties, which assessed a higher duly
in proportion to valu* upon the cheaper articles, and the lower
duty upon similar articles more costly in price ; thus imposing
the higher duty upon labor and the wages of labor a* effec¬
tually as though Ihe tax-gatherer had collected from the work-
ingman a third or a fourth of his wages every day, whilst ca¬

pital was comparatively exempt from taxation. Sur.h is the
system which hss been overthrown by the substitution of the
reduced ad valorem, operating the reverse of the former sys¬
tem in favor of the poor and the wages of labor as far a* any
tariff can so operate, and, as we ste, even with lower duties
collecting a larger lovenue. A tax in proportion to the value
of imports or property must always be more productive than
one which is the reverse of that rule, or which disregard* il
altogether. Thus if we impose a tax of (en dollars each upon
all houses, it must produce less revenuo than the ad valorem
tax in proportion to value ; because the former tax would fall
in >*t heavily upon the poor, who were tho least able to bear
it, and more lightly upon the wealthy, who had greater mean*
of payment; and thereby revenue would be diminished.
Thus if tho tax of ten dollars were imposed alike on the ca¬

bin and the costly dwelling, it would bring lata revenue than
if the same rate ad valorem, beginning with the lowest at the
rate of ten dollars, were assessed in proportion to value upon
ad houses. Indeed, the tax upon the cabin might be reduced
to a dollar, or say one per cent., and applied ad valorem to all
dwellings, nnd it would yield a larger revenue than the anti-
ad-valorem specific tux of ten dollars upon all houses, irre¬
spective of their value, which is no more unju*t or unequal
than the same minimum or s|>ecific duties upon hats, caps,
boots, shoes, Ac., and like articles of import, without regard
to their valuo. The ad valorem duty incorporates itself in
separably with the exact value of the article and collects the
tax in exact proration to the value ; the form which, of all
others, must yield the largest revenue. Perhaps Ihe most perI feet model ..f an anti ad valorem tariff was that of New

Mexico, by which a duty of five hundred dollars vu imposed
on each wagon-load of goods introduced there, wholly irre¬
spective of their value.
The great argument for protection is, that by diminishing

imports the balance ol trade is turned in our favor, briuging
specie into ihe country. The anti-protectionists contend that
commerce is chiefly but an exchange of imports for exports,
and that in diminishing imports we will necessarily decrease
exports in quantity or price, or both ; that if we purchase
more imports wo will sell more exports in exchange, and at
a better price ; and, that if commerce is profitable, we should
have a larger balance of trade in our favor, and usually
larger imports of specie 5 and that the profits of commerce,
in the increased exchange of our own for foreign products,
augment the wealth of the nation. The four .protectivetariff* were enacted in 1816, 1824, 1828, and 1812. The
compromise act intervened from March, 1833, until after the
30th of August, 1842, and thq revenue tariff of 1840 went
into operation last year. Let us now look at the effect of
high and low tariffs upon the gain of specie during tbeso
period#, from 1821, being the earliest dale to which the re¬
cords of the Treasury go Lack 011 this subject. From the be¬
ginning of 1821 until the commencement of 1833, and from
30th September, 1812, until 1st July, 1840, our excess of
imports of specie over the export was $12,660,318, being an

average annual gain ot $791,216 in specie during these six¬
teen years of high tariffs; whilst the excess of specie during
the eleven years of the compromise act of 1S33 and low tariff
of 1846 .wan $0^,507,630, and the average annual gain of
specie was $6,227,967. Omitting the tariffs of 1842 ami
1846, arid comparing the ten years of comparatively low
duties from 1833 to 1842 with the twelve years under the
protective tariff, from 1821 to 1832, we find under the latter
an actual loss ol specic to the country by the cxcoss of the
exports of specie over the imports of $3,851,652 as the result
of protection, and a gain during the succeeding ten years of
comparatively low duties of $46,294,01)0, or at the rale per
annum of $4,020,409, and in the single year under the new
tariff again of $22,213,550 ; thus exhibiting a uniform gain
of specie in the years of low as compared with high duties.
The protective theory, founded upon this assumed balance of
trade and gain of specie undvr high tariffs, is disproved by
the results, and it is shown by the experience here of more
than a fourth of a century, even as to specie, that it accumu¬
lates most rapidly by the gains of trade under a liberal com¬
mercial policy. Let us now see, under the same cycles of
free trade and protection, whether it is true, as contended,
thai our domestic exports are not diminished by the restrict-
ivy system.
The records of the Treasury do not go back beyond 1821

as rcgatds our domestic exports exclusive of specie : we

must, therefore, make the comparison from that date. From
1821 to 1832, both inclusive, under high duties, the aggrc-
gate of our exports of domestic products, exclusive of spccie,
was £053,157,527, or at the rate of $54,429,794 per annum j
from 30th Sept, 1842, to 30th June, 1810, $377,391,500,
or at the rate of $94,347,875 per annum, making a total ag¬
gregate during these sixteen years of high duties, of
$1,030,549,027, or at the rate of $64,409,31 t per annum.

During the compromise act.from 1833 to 30th Septembor,
1842.the total of these exports was $956,168,288, or at
the rate of $95,016,828 per annum ; and in the year ending
30th June, 1847, $150,574,844; making, in the eleven
years of low duties, an aggregate of $1,106,743,132, or at
the rate of $100,013,012 5 being an average gain under low
as compared with high duties, of domestic exports exclusive
of specie, of $36,203,098 per annum, and excluding alto¬
gether the last year, a gain of $31,207,514 per annum
under low as compared with high duties.

Having thus shown, both as to specie and domestic exports,
the great gain in years of low as compared with high duties,
let us now compare the low duty and high duty cycles as to
our tonnage, foreign and coastwise.

During the eighteen years of low duties, from 1789 to 1807,,
(sec table MM,) our tonnage increased at the rate of 20.41
per cent, per annunk; from 1832 to 1842, at the rate of 4.53
per cent, per annum 5 and from 1846 to 1847, 10.81 percent.
Mn a single year. Such has been the uniform high rate of in¬
crease of our tonnage during every period of low duties. Now,
under high tariffs, from 1816 to 1832, our tonnage increased
0.30 per cent..being less than one-third of one per cent, per
annum ; and from 1842 to 1846, at the rate of 5.61 per cent
per annum. If it is said that the increase from 1789 to 1807
was occasioned, to some extent, by the war between France
and England, this table, which is taken from the records of
the Treasury, shows that from 1789 to the close of 1792, im¬
mediately preceding that war, which was declared early in
1793, our tonnage increased at the high rate of 60.16 per cent.
per annum, when France and England were at peace, liefore
the era of steam navigation, and before the acquisition of Loui-
siana, and the addition of the great Mississippi and of the Mexi-
can gulf to the navigable waters of the I'nion, and when our

113£ was unknown on the great lakes of the northwest. The
great increase is uniform at all times under low duties, and
depressed under high duties, during the whole period of fifty
years, from 1789 to 1847.

It is urged, however, that although our foreign commerce

may have decreased, yet the home market has augmented in
a ratio more than equivalent to the loss of our foreign trade.
It this were so, it would be exhibited in the augmentation of
our coastwise trade, embracing our lakes and co-uts, as well
as rivers; the coastwise tonnage of course augmenting in the
number of vessels with the goods to be transported between
the States. By reference to the same table*, it appears that
our coastwise tonnage increased, from 1789 to 1807, at the
rate of 22.71 per cent. |»er annum, from 1789 to 1792 at the
rate of 25.23 per cent, per annum, from 1832 to 1842 at the
rate of 6.09 per cent. |>cr annum, and in the single year from
1816 to 1847, 13.15 per cent. Such was the great and uni¬
form increase of our coastwise tonnage under low duties.
Now, under high duties, the increase from 1816 to 1832 was
at the rate of 1.50 per cent, per annum, and from 1842 to
1846, 6.45 per cent. j>er annum. Thus we see an immense
increase, under low as compared with high duties, of the coast¬
wise tonnage ; proving that the paralysis of foreign commerce,
resulting from the restrictive system, affects injuriously the
home market and the trade between the States, and furnishing
a demonstrative proof that, whether we look at home or abroad,
we progress more rapidly under a literal commercial policy.
As the foreign tonnage rose under low duties, (as the table
proves,) so did the coastwise ; and as the foreign tonnage de¬
clined, so also did the coastwise tonnage ; and during the high
duties from 1816 t ) 1832, whilst the foreign tonnage actually
decreased at the rate of 0.88 per cent, per annum, that of the
coastwise tonnage only increased at the rate of 1.50 percent,
per annum. Yet during that peiiod the increase of the
coastwise trade ought to have lieen immense, including, as it
did, the era of the introduction of steam navigation to a vast
extent upon the rivers of the West, as also Uf>on the lakes of
the Northwest, and the opening of the great canal ofNew York.

It is said that the famine in Ireland was the Mole cause of
our late large export of breadstuffs and provisions. Now,
from 1790 the values are not "given so as to he stated in
amounts, but the quantities are ;< and these prove that, even

omitting the last year altogether, and comparing the low duty
{.eriods from 1790 to 1807, and from 1833 to 1842, with the
years of protection from H17 to 1832, and from 1842 to 1846,
the average export of breadstuffs and provisions was much
larger in the years of low as compared with high duties, espe¬
cially considering the difference of population.

As a still more conclusive proof that the export of bread-
stuffs and [.rovisions wns much greater under low than high
duties, it appears by table DD, that our total export of cotton
from 1790 to 1807, both inclusive, was of the value of
$81,074,843 ; and during the same period our export of do¬
mestic produce, exclusive of cotton, was $530,411,134 ; ma¬

king our export* of domestic produce, exclusive of cotton, at
the rate, from 1790 to 1807, of $29,467,285 .. which, it will
l>e perceived at once, vMtly exceeds the average annual ex- J
ports of domestic produce exclusive of cotton under yi nrs of
high duties.

Indeed, the tables of the Treasury clearly prove that.whe¬
ther we look at imports or exports, the revenue, the gain of
specie, the tonnage coastwise or foreign, the coinage at the
mint, or the export of breadstufls and provisions.the balance
is largely in favor of the low-duty periods.
The Department has thus reviewed the books of the Trea-

sury,- and presented the results, constituting the record of a

nation's history from the foundation of the Government down
to the present period, in condemnation of the protective poli-
cy, These records show as to iin|>orts and export«, revenue,
the gain of specie, the tonnage foreign and coastwise, the rate
ol increase in each and all of these cases is greater under low
than high duties. These records aro not .Tfvmrntfl merely,
but ascertained results, amounting to mathematical proof that
the nation's advance in wealth is most rapid under low duties;
thus sustaining the views of those great philosophic writers,
unconnected with party, who, b>th in Europe and America
ha*e uniformly maintained the same |>o*ition.
Comparing the (list twelve months, ending the 1st of De¬

cember, 1847, under the new tariff with preceding years we

find proofs of increased prosperity. The revenue lias largely
augmented ; so also have the im|>orts, exports, ind tonnage,
oar iin|»ort* of aprcie, our coinage at the mint, our agricultural
stud mineral products, our commerce and navigation, the busi-
liess upon our lakes, rivers, and coastwise.upon,our railroads
and eanala, whilst in every direction manufactories sre being
established or enlarged, and new manufacturing towns and
cities aro springing into existence. Even the revulsion in
Hugland, which always produces such disasters to all our i;roat
interests, including cotton, this year, with tho famine com

bined, allivta nothing thus far compared with former yeais
but the g4at staple of cotton. Instead of ruiu we find pros¬
perity ; the manufacturers receiving fair profits, and the wotk-
ingmen augmented wsges and employment. Coal ami iron
are in greater demand and bringing better prices thin before
the repeal of the tariff of 1812 ; yet they can derive no por¬
tion of tlieir augmented price from that famine abroad, to
which is attributed by some nil our existing prosperity, but
which famine, in fart, is causing a temporary drain of specie
to Cngland, not to pay balances, but liecause bills are discredit
ltd, which baa for the time depr< s-kh! the price of cotton, and
which is the only brief check at this period to our advancing
prosperity. If, as is truly the case, our wealth as connected
with the mines, the forest, and the fisheries, our agriculture,
commerce, manufactures, and navigation are more prosperous,

and, above all, wages are augmented, why should we changethe existing system ? The predictions oi its failure have tham
selves tailed. The new tariff u no longer an experiment; the
problem is solved ; aud experience proves that the now systemyields more revenue, enhances waj-es, an I advances more
rapidly the public prosperity. In the midst of all this success,
why put in jeopaidy by any change the nation's revenue and
welfare > When free trade is advancing so rapidly through¬
out the world, shall we retrograde and invite Great IJritain to
re-cnact her corn laws and drive again from her porta our
breadstuff* and provisions } And now, when under our
successful example the ports of Europe are most probablyabout being more widely opened to all our exports, shall we
check the advancing spirit of the age an-J. extinguish the
dawning light of commercial freedom * Every where na¬
tions are being aroused up on this subject; their statesmen
are resisting the interested classes, and exposing the injuryand injustice of shackles upon trade, and will soon enrol the
names of other countries ou the groat international league of
commercial freedom for the benefit of mankind. Il win our
own country and her public functionaries who proclaimedthese great truths before they had received the sinction of other
nations. Our groat movement was felt in British council*,
was quoted as a precedent in the halls of Hriti-h legislation,
where American free-trade documents were recorded amongtheir archives, and our doctrines approved and example fol¬
lowed by the repeal of the British corn laws and the reduction
or repeal of other duties upon our exports. Indeed, it has
been conceded by some of our most distinguished protection!**that the promulgation of free-trade doctrines in the American
official documents of 1845 certainly accelerated, if indeed it
did not actually ensure, the repeal of the British corn laws.
With such results already froui our efforts, we have everymotive to persevere until the free-trade doctrines of Great
Britain and America, the two great nations of kindred blood
and lunsuagp, shall open the ports and disenthral the com¬
merce of the world. What may we not hope from our efforts
with other nations if they have succeeded in Great Britain }
That couutry, so long the bulwark of protection, applying it
by a sliding scale upon the masses of her |>eople down to the
utmost point of human endurance, has at length overcome the
errors of ages. One of her own great statesmen, the most able
and cfficknt champion of the protective policy, at length lifts
his eyes to the light of truth, and, with that moral firmness
and intrepidity which is the highest evidence ol real ^reatnesa,abandons the cherished policy of his life only because he found
it to be injurious to his country, and unites in the support of
commercial freedom with his truly illustrious but untitled coun¬
tryman, who has earned for hiinsolf the highest ol all earthly
distinctions.that of benefactor of his country and of mankind.

France, Ilussia, Germany, Austria, Italy, Prussia, Swit¬
zerland, Holland, Belgium, l)enmaik, and Sweden, and even
China, have moved, or are vibrating or preparing to move, in
favor of the same great piinciple ; aud if our own country and
Great Britain adhere to their present enlightened policy, the
rest of the world must lose their commerce, or adopt, as they
will, our example.

Pennsylvania, surpassingly rich in coal and iron, and but a
year since so unanimous for protection, has tried low duties.
Her conl and iron pour forth their treasures in increasing
abundance ; her brcadstutis and provisions find a better and
more abundant market; her agriculture, her commerce, her
manufactures and navigation, her miuers, farmers, merchants,
and seamen, manufacturers, and mechanics; and, above all,
her toiling workmen with enhanced wages, and every pursuit
of industry blessed with increased prosperity, rise up in favor
of the new and more liberal commercial policy, and her peo¬
ple, by a majority unprecedented, largest in the counties
where her coal and iron do most abound, recall their former
-verdict in favor of protection, and Pennsylvania becomes the
very keystone of the arch of commercial freedom, which must
span the hemisphere we inhabit, and unite the interests of
mankind.

Nations cannot grow rich by destroying or restricting their
commerce and if the restriction is good, the prohibition must
be better. Commerce is an exchange of products; sjiecic
often adjusting balances, but constituting so inconsiderable a

part of the value of products and property, but a small por¬
tion of sales can be for spccie, but must be in exchange for
other products. The attempt, then, by high tariffs to nuke
large sales for any length of lime for the specie of other na¬

tions, is impracticable, and must diminish the quantiiv an 1
price of our export?. As specie sales for long periods or great
extent are impossible, that nation which, from the surplus
products of its own labor, at the best price, purchases at the
lowest rate the largest quantity of the products of the labor
of the world, progresses in wealth most rapidly. Thus, if
one nation, by high duties, should forbiij its citizens purchas¬
ing any of the products of other nations, except at a greatly
advanced price, or should lestrict the exchange of the pro¬
ducts of its own labor for the products of the labor of other
nations, such restricting nation would certainly receive less of
the comforts or necessaries of life in exchange tor the pio-
duets of its own labor, and in this manner (the wages of labor
being connected with the value of its products) depresses
wages. If there were three nations.the first rai-ing bread-
stuffs, the second sugar, and the third cotton.aud the first
restricted the exchanges of its br^adsiufls for the sugar of the
second, and the c itton of the third, it would certainly get less
sugar and cotton in exchange for its breadMufli, tb«n otbar
nations which encurape free exchanges I.alor, then, un¬
taxed and unrestricted in all its exchanges and markets, will
certainly receive in exchange a larger amount of the products
of lalur, and consequently accumulate wealth more rapidly
than where labor is restricted in its products to a single mar¬ket! abandoning the profits of the exchange with oUier na¬
tions. It is thus clear that a tax or restriction on commerce
is a restriction or tax upou labor, and falls chiefly upon the
wages of labor ; and it will soon become an axiomatic truth
that all tariffs are a tax upon labor and wages. One of the j
most common errors is to compare our imports, exclusive of
specie, with our domestic exports, exclusive of sjiecie ; and if
there are more such imports than exports in any one year,
such balance of trade is set down as so much lost by foreign
commerce to the nation. A single fact proves the fallacy of
this position. From 1790 to the present period, our im|K>rts,
exclusive of spccie, have exceeded our domestic exports, ex¬

clusive of specie, several hundred millions of dollarst; yet. our
wealth has increased with a rapidity unprecedented. 1 be
theory, therefore, is disproved by the facts ; and the reasons |
? re obvious, of which the follow ing are among the most pro-
minent: The products of our whale fisheries extracted by our

hardy seamen from the ocean, and mo*t clearly one of the
great products of American industry, when imported here are

included in the list of our foreign im|*>rts, and go to swell
several millions of dollars every year this alleged unfavorable
balance. The earnings of freight in foreign commerce by our

crews and vessels arc not brought into the account, or o!ten
against us, when invested in foreign imports. 1 be profits oi

exchanging our imports, or of sales of foreign pr due , o

not appear in the balance, or, if so, to a very limited exten ,

or often against us. Thus an American merchant ships from
Boston a cargo of ice during the winter, valued at that ime,
as an export, at a very small sum. He send* it to Cakut a,
and sells it at an advance of perhaps a thousand per cen .

The proceeds he may invest tli re in the purchase of goods, wtucn
he can bring to Liverpool, am) probably sell at a profit of twenty
or thirty per cent.; and the aggregate profits realised atlal-
cutta arid Liverpool he takes home in specie, or in imports, or

in a bill of exchange, which he probably sells at a premium
for remittance. Yet these profits may ncysr appear, or may
even api>esr as an unfavorable balance under the head o im-

ports. Upon the same fallacious theory, if. ir stead of pur¬
chasing millions of foreign fabrics from the prolita of foreign
commerce, such valuable foreign articles were presented gra-
tuitously to the American merchant, and brought by him into
the country, they would swell this alleged unfavorable balance
of trade. To sum up the result, a* proved by the tables of
the Treasury, it appeam that, if the augmentation tm in the
same ratio as during the la*t fiscal year Miice the repeal of the
tariff of 1842, our domestic exports in 1849 would exceed
those of any other natiifti j ami our-importsin 18SI, our spe¬
cie in 1850, our tonnage in 1H.M. and if our revenue aug¬
mented in the same ratio in succeeding years as in the year
ending on the 1st of December. 1847, compared wrth the
preceding year, our revenue from duties in 18..I,would ex¬
ceed that of anv other nation from the *«mc source^ It is not
contended, great as the future augmentation mav ,>e as to im¬

ports or exports, tonnage. specie, and revenueJihal the ad¬
vance will Is- so rapid a< it was this year, wrhaii, with the
shackle- stricken from commerce, we bounded forward at *ueb
a wonderful rate of progress. But that the increase under
low duties in a .cries of years will Ins regular, rapid, and pro¬
gressive, is not doubted. Before the repeal of the BtiUsh
corn laws, the argument here for high duties wa< as n measure
of retaliation, bv cluing our markets against British fabrics,
to force her 11 open her ports to our breadstufls and provisions.
Well, she has thu- opened hei ,K>rts freely, and invites the
exchange; and >et it is still contended that wo ought to keep
out her fabrics by high duties, and of course induce her lo
re-establish her corn laws.

This is a new commercial era, and there are many enures

combining at this time to augment trade among nations.the
reduction or repeal of duties, the construction of railroads ami
canals to bring the products aud fabrics of all nations from the
interior to the seaboard, with ocean steamers in addition to

sailing ve*s< Is to.facilitate and hasten the aichunge, and with
China, containing nearly one third of the population of the
g|.»l>e, brought at Inst w ithin the range of liberal exchanges a'
low duties. Our canals and railroads, bunging our own pro¬
ducts and fabrics from the interior to the eealwanl or lakes and
rivers of the West, the points of distribution for domest c con¬

sumption, as well as for shipment in exchange for tl e fabric*
of other nation*, are of great and increasing importance.
Without theso roads and canal* thare are very many points
where coal and lime and iron, and other material?, Could not
be brought together for profitable two in tlie same establish¬
ment; (here are many ferine Mid manufactories whose pro¬
ducts and fabrics could never have found a maiket, and the
coal and iron of Pennsylvania and of other States must hsve
remained almost a useless treasure. This, in itself, is a great
change in favor of our domestic industry, and is a l»r better
protection to all the products and fabrics of American la'< >r

than any restriction which may be imposed by high tsntls ;

and, in truth, dispenses even with the pretext for any sucti

policy, which, when the internal communication has brought

our own product* or fabric* upon the seaboard, would arrert

JkSitoeC&e thtrC f°r the Production« of the world. The
cannot encounter foreign cargoes in fair and

character a* were'll?«*jrro,lco#u" and » "ijurioiw to the national
navy,11, bon,B ,n 1812 ,h#t °ur guilaut
FotLln o^t S1,'"! 7 ? °U,r P°rU and harbor* u"d«' *.

upon the ocean to ml'*!* ordn«nce, and dare not venture

for man the navies f ii
" ' ,u?. ,urn>*» gun for gun and man

UUr C°Unt^, »
.

duties. J his wo have done an.) succeeded, and hav.- thereby

»»po,Z.." """""' -1"1~
We knew not our strength until it had beer, tried by low

duties, and proved that protection U unnecessary We are
not inferior to other nations in the art. or sciences' m war or
in peace, upon tne ocean or the land, in agriculture com¬
merce, manufactures, or navigation. VV0 have the raw mu
terial in greater abundance and at a lower price cheaper -ub-
smtence, more mineral wealth, more fertile lands, yielding from
a better soil and warmer sun more to the acre, and greater va¬
riety of products, with exemption from costly government and
oppressive internal taxation 5 at least equal" skill, enterprise
industry energy, perseverance, and inventive genius; our
working freemen more vigorous and intelligent, and perform¬
ing in a day more effective labor, with belter and fieer institu¬
tions, and with public and individual prosperity, and capital
augmenting in a greater ratio than in any other"nation. We
require no protection, because our industry and prosperity re¬

pose upon the immovable basis of superior advantages and
advancing, as we are, more rapidly than any other nation, in
all the elements ol wealth and power, our exports, import*,
tonnage, and specie, a* has been already proved, will soon ex¬
ceed those of any other country, and the prices be regulated
at the creditor city of New York. Restrictions upon the com¬
merce of the Li moil arc especially restrictions upon her com¬
merce, and have impeded her advance towards her destiny
predicted in my last report.as the centre and emporium of
the commerce of the world. For that high position, she pos¬
sesses more natural advantages and greater elements of aug¬

menting wealth and business than any other city.
Let us remove the obstructions which high tariff* have erect¬

ed round her magnificent harbor. Let her have free scope to
develop her transcendent natural advantages, and she must,
become the depot of universal commerce, where international
balance-sheets will bo adjusted, and assorted products and fa-
brics of all nations interchanged ; the great regulator of pri-
ces current, and the barometer of the exchanges of the world
1 he time is approaching when a bill upon New York will
rin" 11 'Hghcr premium than a bill upon any other citv, and

| when the tribute of millions of dollars, paid by us to otlier na-
Hons upon exchange, s^all be paid by them to us, and flow into
our own great commercial emporium. Whilst New York
must contain a large population, as well as New Orleans, the
principiil depot of the mighty West, and many other cities,
they will all be small indeed compared with the masses of the
peopte ol the Union, who will go on augmenting in a corres-
1 onding ratio, still leaving an immense majority of the nation "

engaged in agricultural pursuits, and supplying with their pro-
bluets not only our own markets, but those of other nations,
.in an ever-increasing ratio, by reciprocal exchanges under free
trade or low duties. Although it must gratify all our r>eopIe
ti)at an American city should become the centre of universal
commerce, the advantages will not be limited to that place ;
but all the people, and cities, and .States of the Union will feel
the favorable effects of this great revolution. Every branch
of our industry will be enlarged and invigorated ; and foreign
cities, having ceised to control our commerce or currency,

, will no longer sink at their pleasure and with their revulsions,
as heretofore, and as they now do, the price of our products.
Jt ;er Atlantic cities may not l»e as great as New York, yet
they will all be greater when the emporium of universal com¬
merce shall !>e here, than they would have been'with any for¬
eign city occupying that commanding position. This destiny
we can never accomplish if commerce is restricted here, and
our industry, instead of seeking for it* products and fabrics
the markets of more than u thousand millions of people, re¬
tires within our home market, confined to twenty-one mil¬
lions of people, and surrenders without an effort the markets
and commerce of the world. A libera! commercial policy is
essential to the fulfilment of this great destiny of New Vork
and of the I nion ; but, above and beyond ail, the Union it-
fe!» 'he free-trade Lnion.its perpetuity and onward progress
in area, wealth, and population, are necessary to the accom¬

plishment of these grand results. Upon this point, Aectional
fanatics, few in num!>er at home, and despots abroad concurring
with them, may hope or menace; but the American Union
is a moral and physical, a political and commercial neces¬

sity, and never can or will be dissolved. As well might we

attempt to decompose the great element of nature which holds
together the planets, suns, and system* of the universe, as

hope to sever the links of mighty lake* and rivers, of ever-
extending telegraphs, railroads, and canals 5 of free trade, of
intercourse, of interest, of love and affection, of the glories o
the past, the present, and the futu;e, which must forever bind
t.M?eib«r tbe American Union. Indeed, when we look upon
the American revolution, the framing of our constitution, the
addition of Louisiana, Florida, Texas, and Oregon.our ever-

extending area, projects, and |>opulaiion, our triumphs in war
and peace.we must lie blind to the past and close our eves

upon the fulfilling lealiiies of the future, if we cannot perceive
and gratefully ucknowlodgethatahisherthan any earthly power
still guards and directs our destiny, impels us onward, "and has
selected our great and happy country as a model and ultimate
centre of attraction for all the nations of the world.

K. J. WALKER,
Secretary of the Treasury.

Hon. George M. Dailas,
Vice President uj the United States, <$c.

+

The papers in the city of Mexico are publishing a long
communication by Senor Orrno, a distinguished member of
the Mexican Congress, upon the late negotiations at the house
of Alfaro. Senor Otero maintains that the only thing really
in dispute between the two Governments is the quettiun of
Texas, and that all negotiations should lie confined to a solu¬
tion of that single affair. He invokes the aid of public opin¬
ion to induce Congress, immediately upon assembling, to de¬
clare that the Government shall enter into no treaty of peace
with the United States, under any circumstances, by which
national territory other than Texas shall he alienated. He
condemns the conduct of the late Mexican Commissioners, in
assenting to any arrangement whatever as to California, and
demands that the hands ol the Government shall be at once
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tied up alisolutely, so as to render a legal peace at the ex¬

pense of any territory save Texas absolutely impossible.

from the sew orlkass hi.

Of the matter of Mr. Clat's speech,- we expressed our

opinion when we had nothing before us save the resolutions
and the brief sketch which accompanied them. That opinion
has undergone no change by a careful and attentive perusal
of the entire speech. We believe Mr. Clax correct in almost
every (wrilion he has assumed, and in the main points of the

speech, especially in that portion of it which asserts the ex¬

clusive control of Congress over the question of war, and its

duty to proclaim the objects for which the present war with
Mexico is prosecuted, the people at iarge, without distinction
of party, cannot do otherwise than concur. If the boasted attri¬
butes of a free people are worth any thing practically, they
should surely entitle us to demand of our representatives and
of the Executive that they inform us why we are fighting and
for what we are fighting. To keep us in ignorance of these

points is to treat us like the fettered slaves of a despot, who
must do his bidding without murmur or question.
On the issue of territory or no territory, Mr. Clat occu- '

pies conservative ground. He foresees with prophetic ken all
the peril that surrounds the question. He knows that while
the South continues to claim the right to extend her institu¬
tions 111 any newly acquired soil, and the North persists in re¬

fusing that right, the attempt to increase the present limits of
tbe I nion must l>e fruitful in discoid, heart-burning, and sec-

tionnl feuds. I.ike a Wise and prudent patriot, whose love of

country is paramount to the lust of dominion, Mr. Clat
would avoid a crisis while it may yet be shunned. He is

against tbe annexation of Mexican territorv, liecause the effort
to annex it will involve collisions of the most distracting and

painful character, and because such acquisition would be

dearly purchased at the price of dii-sen-ioiis, dangerous if not

fatal to the stability of the Union. This is a growing senti¬
ment among the reflecting and patriotic citizens of the country,
and the period, we think, is not far distant when the South
in self-defence will stand to the principles distinctly enuncia¬
ted by Mr. Clat.

A Scientific CosuRess assembled at Venice during the
present year, and fourteen hundred and seventy-two men uf
science, and aU>ut two thousand lovers of science, met in the
Ducal Palace, commencing on the 18th of September, and
continued three weeks. The assembly had under its consider¬
ation questions of physics, mathematics, mechanics, geology,
mineralogy, geography, archseology, agriculture, technology,
botany, vegetable physiology, chemistry, zoology, compara¬
tive anatomy, and incdicinc.

Hons .Thirteen thousand hogs have been transported by
the railroad to the Baltimore market during the past two
weeks. There are now registered on the books of the office
at this place twelve thousand one hundred more for the same
destination..Cumberland Civilian.


